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In the modern world there are more and more companies in search of sales channels of made
products and rendered services enter the international market. However functioning of the global market of
goods and services is impossible without its blood system — the international bank relations which provide a
capital movement and means between countries.

In this regard foreign economic activity of commercial banks becomes broader and attracts more and
more financial resources; the increasing part of means is placed in foreign assets. That is why management
of banks pays attention to the active and passive transactions performed by commercial banks on the
international scene.

In this article the main directions of foreign economic activity of commercial banks are considered, the
short characteristic of currency transactions and types of international financing is given and also the
analysis of foreign economic activity of bank of the second level on the example of JISC Kazkommertsbank
for 2014-2016 is provided. On the basis of the carried-out analysis the author drew the main conclusions,
revealed some negative moments of activities of commercial bank in the foreign market and developed
actions for enhancement of foreign economic activity of the bank and, in particular, attraction of bigger
number of clients on the international servicing.

Objective of this research: to carry out the analysis of foreign economic activity of the bank on the
basis of the financial reporting of JSC Kazkommertsbank, to reveal the main negative moments in activities
of bank and to develop a number of actions for their elimination.

Keywords: foreign economic activity, currency transactions, international financing, project financing,
foreign currency.
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B cospemeHHoMm mupe 8cé bornbuwe KoMnaHul 8 rnouckax kaHanoe cbbima rnpouzeodumol npodykyuu
U oKa3bleaeMblX ycily2 8bixo0sim Ha MexXOyHapoOHbIlU pbiHOK. OO0HaKko ¢hyHKUUOHUpO8aHuUe ernobasibHo2o
pbIHKa mMoeapos U ycrlye HEBO3MOXHO 6e3 e20 KPO8EeHOCHOU cucmeMbl — MeXOYHapOOHbIX BaHKOBCKUX
OMmHoweHul, komopble obecriequsarom d8uUXeHUe Karnumarnos u cpedcme Mex0y cmpaHamu.

B amol cesa3u eHewHesKoHoMuYeckass dessmernibHOCmb KOMMEpPYecKux baHKoe cmaHosumcs ece
wupe u npuesnekaem ece 6onbwe huHaHCO8bIX pecypcos, ece bonbwas Yacme cpedcms pa3mewaemcs 8
UHocmpaHHbIX akmueax. Bce amo npusodum k 6onee npucmanbHOMy U 8HUMamesibHOMY OMHOWEHU
pyKkosodcmea 6aHKO8 K aKmuUBHbIM U acCUsHbIM orepayusiM, OCyu,ecmesissieMbIM KOMMepYecKuMU b6aHKa-
MU Ha Mexx0yHapoOHOU apeHe.

B cmambe paccmampuearomcsi OCHOBHbIE HarpasfieHUs 8HEWHE3KOHOMUYecKol OesimesibHocmu
KoMMepYeckux baHKos, 0aemcsi Kpamkasi Xxapakmepucmuka eastomHbix onepayull u eudos MexoyHapoo-
HO20 (buHaHCUPOBaHUs, a makxe rnpedcmaessieH aHanu3 8HeWHe3KoHoMuYeckol OessmesnbHocmu baHka
8mopo2o ypoeHsi Ha npumepe AO «KaskommepubaHk» 3a 2014-2016 200bi. Ha ocHoge nposedeHHO20
aHanusa asmopom coesiaHbl OCHOBHbIE 8bI800bI, 8bISIBIIEHbLI He2amueHble MOMEHMbI 0esimesibHOCMU KOM-
mepyeckoeo baHKa Ha 8HeWHEM pbiHKE U pa3pabomarbi MEPONPUSIMUS 10 COBEPUIEHCMB08AHUN 8HEUWHE-
9KOHOMuUYecKol dessmenbHocmu 6aHka U 8 YyacmHocmu o rpusredyeHuro bonbuweao Jucnaa KnueHmos Ha
mex0yHapodHoe obcnyxugaHue.

Llenb daHHO20 uccriedosaHusi: Ha ocHoge huHaHcosol omyemHocmu AO «KaskommepubaHKk» npo-
eecmu aHanu3 eHeWHesKoHoMu4Yeckol OesimenbHocmu 6aHKa, 6bisI8UMb OCHOBHbIE He2amueHble
MomeHmbI 8 desimernibHocmu 6aHka u pa3pabomampb psi0 meponpusimud 05151 UX yCmpaHeHUs.

Krirouesble crioga: 8HeWHeIKOHOMUYECKash 0esimesibHOCMb, 8allOMHbIE onepayuu, MexoyHapooHoe
huHaHcuposaHue, MPOEKMHoOe huHaHcUposaHue, UHOCMpaHHasl easoma.

BAHKTIH CbIPTKbISKOHOMUKAIbIK KbI3SMETI:
MAHbBI3bI, HETI3I'T BAFbITTAPbI XXOHE XXETU1AIPY XXOJIAAPDbI

Basbanoea E.H. — kapxbl mazucmpi, A.balimypcbiHo8 ambiHOasbl KocmaHal memaekemmik
yHU8epcumemiHiH ara OKbIMywnbICbl

Casuukass W.IN. - eymaHumaprbik fbinbimOap masucmpi, A.balmypcbiHo8 ambiHOarbl Kocmaral
memekemmik yHugepcumemi, wem mini kagpedpacsiHbIH OKbIMYWbICHI

Kasipai anemde komnaHusinapObiH 6acbim 6eniai KepceminemiH Kbiamemmepi MeH eHOipinemiH eHimOoi
emKi3y KaHasblH i30ecmipyde xasnbiKaparbiK HapblKKa WhiFyoa.

LeeeHmeH, mayapnap MeH Kbiamemmepee apHasFaH xXahaHObIK HapblKMbIH Kalbinmacybl XarbiKa-
panbiK b6aHKmiK KambiHacmapchl3 MyMKiH 6osmalobl, Karnumais Ko3fanbiCbi MeH efidep apacbiHOarbl
KambiHacmapObl Kammamacbi3 emeoi.

OcbiraH batinaHbicmbl KOMMePUUsbIK 6aHKmepdiH CbIpMKLISKOHOMUKAIbIK Kbi3Memi keHelie mycyode
XOHe KebipeKk Kapxbl pecypcmapbiH mapmadbl, KapaxammbiH 6acbiM 6erniei wemen akmuemepiHe
OpHanacmblpbinadsl.

Makanada kommepyusinbik 6aHKmMIH CbIPMKbISKOHOMUKAIbIK KbI3MemiHiH Heaidai barbimmapbl Kapac-
mbipbiadebl, 8antomarnblK onepayusiCbl MeH XarnbiKapasbiK KapXbliaHObIpy mypriepiHe curnammama 6epi-
nedi, coHbiMeH b6ipze 2014-2016 xbindap apanbirbiHOarbl «KaskommepubaHk» AK MbicanbiHOa eKiHwi
OeHeelini 6aHKMIH CbIPMKLISKOHOMUKAIbIK Kbi3MemiHe marnday bepineeH.

©mkisineeH manday HezisiHOe asmopMeH Heaizei KOpbimbiHObI xacarbiHObl, CbIPMKbl HapblKmMarbl
KOMMepuusnbik 6aHKmMiH KbI3MeMIHIH XafbIMCbI3 Ke3eHOepi alikbiH0arnObl XeHe XarsiblKaparsblK KbiaMem
kepcemyde knueHmmepOdi mapmy 6olbiHWa XoHe baHKMIH CbIPMKbISKOHOMUKAIbIK Kbi3MemiH xxemindipy
6olbiHwa ic-wapanap eHoersnoi.

3epmmeydiH makcamebi: «KaskommepubaHk» AK KapxblnbiK ecern 6epy HezidiHOe 6aHKmiH cbipmKbl
SKOHOMUKarbIK Kbi3MemiHe manday emkidy, 6aHK Kbi3MemiHiH Heai3ai xXafbIMCbI3 XakmapbiH alkblHOay
JKOHe onaplbl Wwemmemy YWiH ic-wapasnap eHoey.

TyliHOi ce30ep: CbIpMKbLISKOHOMUKAIbIK Kbi3Memi, easntomarblK ofepauyusniap, Xxasrblkaparnbik
Kap>blnaHObIpy, xobarnbiK KapXbliaHObIpy, uiemesl 8atomacsi.

In process of integration of the Republic of Kazakhstan into world economy the international activities
of commercial banks substantially extend. These activities are directly connected with servicing of foreign
economic activity of the clients and entry of the Kazakhstan banks into the world financial market. Thus,
international banking of any state is various and includes a number of transactions: currency, credit,
settlement, share, warranty transactions. All transactions are performed in the territory of the Republic of
Kazakhstan and also abroad through the departments of large Kazakhstan banks, Kazakhstan foreign banks
and foreign corresponding banks opened there.

Within foreign economic activity the main activities of commercial banks are the following:
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1. Currency transactions which main objective is servicing of the international delivery contracts of
products and different rendering services. This transaction type, performed by commercial banks is the blood
system of all set international economic relations.

2. Transactions on financing of foreign economic activity of the companies are auxiliary tools in
carrying out international settlements. They are factoring and forfaiting transactions and also instruments of
international financing, such as overdrafts, the international guarantees, and other [1, page 137].

We will stop on the transactions performed by commercial banks in foreign economic activity in more
detail.

In practice the international currency relations arising between the countries participants of the trade
agreement are constructed on the basis of the international trade settlements of currency transactions by the
Kazakhstan commercial banks. They are the following:

1. The transactions according to international settlements serving export and import of products and
services.

2. Correspondence relations with foreign banks.

3. The serious direction of foreign economic activity of a commercial bank are transactions connected
with attraction and placement of means by bank in foreign currency.

4. Uncommercial transactions of commercial bank.

5. Conversion transactions.

The currency transactions performed by commercial banks give banks a chance to provide clients with
wider range of banking services that has huge value in competitive struggle of commercial banks for
customer acquisition.

In case of implementation of international activities clients often face need of receipt of additional
financing while making commercial transactions. In these cases international financing acts as an alternative
to standard crediting.

There are several types of international financing depending on an essence of the concluded bargain:

1. Trade financing. There are three main forms of implementation of trade financing. They are export
financing of the supplier, the export loan of the supplier financed by bank and export financing of the buyer
[2, page 234].

2. Project financing. This is financing provided by foreign bank in the form of an export loan to the
buyer for implementation of the investment project under an insurance coverage of export credit agency of
the country in which there is a foreign supplier company or the prime contractor [3, page 25].

3. Structural financing represents an extension of crediting by a foreign bank for development of new
projects of borrower firm [4, page 46].

Thus, commercial banks of Kazakhstan have rather extensive opportunities for customer service in
foreign economic activity. On the one hand there is a rendering service in making international settlements,
on the other hand, assistance in attraction of international financing.

The analysis of foreign economic activity of commercial bank will be researched on the basis of data
of the financial reporting of JSC Kazkommertsbank for 2014-2016 [5].

Transactions of commercial bank in the foreign market include several activities of JSC
Kazakommertsbank. It is necessary to distinguish the following from the main:

- activities of the bank on purchase/foreign currency sales;

- transactions in the security market;

- services on implementation of international settlements;

- international financing;

- other activities.

First of all we will consider the activities of JISC Kazkommertsbank in the foreign market connected
with attraction of resources. On this direction the main sources of financial resources of the bank are receipt
of credits from foreign banks and financial institutions and also release of debt securities in the foreign stock
markets - Eurobonds.

In table 1 we analyzed the funds raised by bank in the international market of a lending capital.

Table 1 - Means and the credits obtained by JSC Kazkommertsbank from banks and other
financial institutions

Loans and means of 31.12.2014 31.12.2015 31.12.2016 variance
2016 to 2014
banks and other —— — — —
financial institutions million | sp.gr, | million | sp.gr, | million sp. million
tenges % tenges % tenges gr, % | tenges %
Correspondent accounts
of other Kazakhstan 3759 3,8 5485 0,8 19 477 15,8 15718 | 418,1
banks
Correspondent accounts 559 0,6 589 0,1 1148 0,9 589 105,4
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of foreign banks

Loans of banks and

financial institutions, 18 661 19,1 16 915 2,5 75 758 61,6 57 097 306,0
including:
-EBRD 12 560 12,8 11590 1,7 16 450 13,4 3890 31,0
- ADB 6101 6,2 2 550 0,4 0,0 -6 101 100,0
-IFC - - 43 839 35,6 43 839 -

- Islamic Development

- - 2775 0,4 15 469 12,6 15 469 -
Bank

The loans obtained under
agreements of a REPO 74 976 76,5 | 659797 | 96,6 26 680 21,7 -48 296 | -64,4
including:

- Bonds of the Ministry

of Finance of the RK 65113 66,5 | 52576 7,7 26 680 21,7 -38433 | -59,0

- bonds of JISC NWF

Samruk-Kazyna j j 595709 | 87,2 i i j j

- Eurobonds of the
Ministry of Finance of the - - 4278 0,6 - - - -
RK

- bonds of the foreign -
companies and banks 9863 10.1 7234 L1 i i -9 863 100,0
TOTAL 97955 | 100,0 | 682786 | 100,0 | 123063 | 100,0 | 25108 25,6

JSC Kazkommertsbank quite actively raises funds in the international market of banking capitals. At
the same time dynamics of the indicators provided in the table looks multidirectional within the last three
years that is connected, mainly, with handling of the transaction on purchase of JSC BTA Bank that is why
the balance of bank undergoes considerable metamorphoses.

So, in 2014 the amount of the credits obtained by Kazkommertsbank in foreign banks and financial
institutions constituted 18 661 million tenges, it is 19,1% of all funds raised in this way. At the same time it is
possible to distinguish the EBRD with the amount of a granted loan in the amount of 12 560 million tenges
from creditors of bank and Asian Development Bank with a credit amount of 6 101 million tenges.

In 2015 this indicator decreased to 16 915 million tenges in case of considerable decrease in specific
weight to 2,5%. Such decrease in a share is caused by the transaction of the return repo concluded with JSC
National Welfare Fund Samruk-Kazyna on the amount of 595 709 million tenges.

In 2016 the amount of credits, borrowed in the foreign market grew to 75 758 million tenges. It should
be noted that such growth is caused by attraction of the large credit from IFC - the division of the
International Monetary Fund in the amount of 43 839 million tenges and the Islamic Development Bank in the
amount of 15 469 million tenges.

Other important source of attraction of financial resources is release of debt securities. A part of them
is placed on the Kazakhstan stock exchange and is traded in the territory of Kazakhstan; others are traded
on foreign trading floors. In table 2 we provided the structure analysis of the debt securities issued by bank.

Table 2 - The analysis of issued debt securities of JSC Kazkommertsbank in 2014-2016

Variance
Issued debt 31.12.2014 31.12.2015 31.12.2016 2016 to 2014
securities million sp.gr, | million | sp.gr, | million | sp.gr, million %
tenges % tenges % tenges % tenges

corobonds of JSC 246422 | 97,3 | 243468 | 584 | 346106 | 498 | 99684 | 405

Bonds of JSC KKB 2423 10 | 62917 | 151 | 164263 | 236 | 161840 | 66793
Bills of exchange of

JSC Moskommerts- 865 0,3 1185 0,3 518 0,1 -347 -40,1
bank

Bonds  of Moscow | 54, 1.4 3310 | 08 | 4231 | 06 630 175
Stars B.V.

ggzgs of JSC BTA 106040 | 25,4 | 180365 | 259 | 180365 ]

TOTAL 253311 100,0 | 416920 | 100,0 | 695483 | 100,0 442172 174,6
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The considerable part of funds is raised in the foreign market by means of release of eurobonds on
the London Stock Exchange. Such scheme of attraction of financial resources is rather distributed among the
Kazakhstan banks, however in recent years their amount is steadily reduced. Following the results of three
last years the amount of issued debt securities of Kazkommertsbank was reduced by 40,5% or 99 684
million tenges.

Contrary to placement of eurobonds, release of debt securities in the local market for the last three
years considerably grew. First of all it should be noted the repeated growth of amounts of placement of
bonds of JSC Kazkommertsbank on the Kazakhstan stock exchange. Actually the bank began to replace the
decreasing amount of receipt of funds from the foreign markets on local sources.

We see that If in 2014 the amount of local bonds of Kazkommertsbank constituted 2 423 million
tenges, in 2015 it grew to 62 917 million tenges, and in 2016 reached record 164 263 million tenges. It
should be noted that attraction of additional resources in the Kazakhstan market is a necessary measure
because of impossibility to attract the sufficient amount of funds in the foreign markets.

Foreign economic activity of JSC Kazkommertsbank comes down not only to attraction of financial
resources from external sources. The bank actively makes own investments in foreign assets. Active
transactions of bank generally consist in trade of foreign securities and also in investment into foreign assets
by means of security purchase.

Information about the largest active transactions of JSC Kazkommertsbank in the international
financial markets and their share in general set of the performed transactions is provided in the figure 1.
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Figure 1. Transactions of JSC Kazkommertsbank in the security market, in min tenges

As of the end of 2014 the main share in the portfolio was occupied by the debt securities representing
set of bonds of different issuers. The equity securities including shares and the GDR of Kazakhstan and
foreign companies and banks occupied 4,4% of all portfolio with the amount of 5 337 million tenges. Another
13,6% or 16 584 million tenges in terms of money belonged to the foreign exchange contracts signed by
bank in the form of a swap, the forward and other. Thus, the bank made investments in less risk securities in
the form of bonds and eurobonds.

For the last three years the amount of equity securities grew by 10 times. In recent years such assets
as shares of foreign banks and the GDR of the Kazakhstan companies appeared in portfolio in addition to
traditional actions of the Kazakhstan companies.

The analysis of structure of the considered portfolio from the point of view of internal and external
sources of capital investment is the most important from the point of view of foreign economic activity of the
commercial bank. So, as of December 31, 2014 68,0% of all portfolio belonged to the Kazakhstan securities,
that is the securities issued and turned in the domestic Kazakhstan market. Then the picture radically
changed. As of the end of 2015 the Kazakhstan securities occupied only 53,7% of the portfolio against
46,3% belonging to the foreign. In 2016 there was a further change of the structure.

JSC Kazkommertsbank also performs the investing activities connected with long-term security
purchase. Investments are performed for two main objectives: for sale in the nearest future and for
preserving to the term of their settlement. First of all we will consider investments, available for sale, data on
which are reflected in the figure 2.
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VIMBECTHUNM HE BHELUKEM Dbinxe

VIHBECTHUMK HE BHYTPEHHEM DbiMKE

Figure 2. Investments of JSC Kazkommertsbank, available for sale, attracted in the internal
and external markets, one million tenges

It should be noted that as of December 31, 2013 55,1% of all investment securities which are available
in JSC Kazkommertsbank for sale belonged to the Kazakhstan securities.

At the same time the securities purchased in the foreign markets occupied 44,9% of a portfolio of
investments for sale in case of the amount of 9 545 million tenges. In three years the situation changed for
benefit of foreign securities that is caused by smaller riskiness of this type of investments.

Carrying out foreign economic activity one of the directions is investment of assets into the tools
withheld subsequently to the term of their settlement (see table 2).

Table 2 - The investments of JSC Kazkommertsbank withheld before settlement

Variance
2016 to 2014
million | sp.gr, | million | sp.gr, | million | sp.gr, | million
tenges % tenges % tenges % tenges %

31.12.2014 31.12.2015 31.12.2016

Debt securities

Bonds of JSC NWF
Samruk-Kazyna

Bonds of the Ministry of
Finance of the RK and
Kazakhstan Development
Bank

Eurobonds of the Ministry
of Finance of the RK

Bonds of Kazakhstan
Companies and banks 4395 67,6 2952 0,4 3978 1,9 -417 -9,5

202 3,1 668328 97,3 | 182467 | 86,9 182265 | 90230

1414 21,7 8328 12 13766 6,6 12352 | 873,6

- - 4408 0,6 8235 3.9 8 235 -

Eurobonds of Kazakhstan

companies and banks ) B 2020 0.3 1337 0.6 1337 )

Bonds of foreign banks 492 | 7.6 531 01 | 153 | o1 339 | -68,9
TOTAL, including. 6503 100,0 | 686567 | 100,0 | 209936 | 100,0 | 203433 | 3128
Kazakhstan securities 6011 92,4 679608 99,0 | 200211 | 954 194200 | 3231
foreign securities 492 7.6 6959 1,0 9725 4,6 9233 1877

Only debt securities (bonds and Eurobonds) are included in the portfolio of the investment securities
withheld by bank before settlement. And the share of the bonds and eurobonds which are quoted in the
foreign markets is extremely insignificant.

In the structure of foreign securities the greatest specific weight belongs to eurobonds of the Ministry
of Finance of the RK. They occupy 3,9% of the portfolio of the investments withheld before settlement in
case of the amount of 8 235 million tenges. As a part of internal Kazakhstan securities the main share is
occupied by bonds of JSC National Welfare Fund Samruk-Kazyna - 86,9% with the amount of 182 467
million tenges.

Thus, it is possible to draw a number of conclusions concerning foreign economic activity of JSC
Kazkommertsbank and its place in general set of the operations performed by bank:
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1. There is recent growth of the loans obtained from the international financial institutions, such as
Islamic Development Bank, European Bank for Reconstruction and Development, IFC (International Finance
Corporation).

2. There is a decrease in a share of the eurobonds issued by JSC Kazkommertsbhank on the London
Stock Exchange" in case of growth of the bonds placed in the domestic market.

3. In structure of the financial instruments estimated at fair value through a profit or loss, representing
the main securities portfolio of the bank, the main share belongs to foreign securities as the most reliable
and subject to the smallest risk.

In general, because of financial crisis there was a reducing amounts of external transactions of the
bank. In services industry of foreign economic activity of clients amounts remained, but investing and
intermediary activities in the market of banking capitals were displaced towards internal sources.

For enhancement of foreign economic activity of commercial banks in the Republic of Kazakhstan it is
necessary to carry out the following:

1) work on restriction of growth of bank debt in the foreign markets by means of various instruments of
monetary policy and banking regulation;

2) stimulation of growth of attraction of financial resources from external sources with smaller risk of
borrowing;

3) development of additional sources of attraction of financial resources by commercial banks and
companies;

4) risk minimization, connected with activization of borrowings of the banking sector in the foreign
markets.

To attract a bigger number of clients it is reasonable to carry out work on optimization of the following
directions:

1. The high-quality currency exchange control providing effective interaction with customs authorities.

2. Speed of the transfers of foreign currency.

3. Possibilities of authorized bank on crediting of export-import transactions in foreign currency and in
tenge, and conditions of such crediting.

4. Opportunities to act as the guarantor to customs authorities and amounts of the issued guarantees.

5. Skills to use such widespread calculations in the international practice, as documentary credits,
checks, collection, etc.
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